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DCF’s consumer practice
Deloitte Corporate Finance LLC (DCF) is a leading global middle-market M&A adviser. Our professionals have extensive
knowledge in the Consumer & Retail industry and use their experience to help clients enhance value.
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Deloitte Corporate Finance LLC

Organization Overview

2022 Global M&A
# 1 Advisor by deals

completed®,

Completed deals
704 in 2022.

Deep relationships in place to gain critical
strategic intelligence and effectively
market businesses.

Worldwide, DCF has 2,400 Corporate
Finance professionals throughout the
Deloitte Touche Tohmatsu Limited network
of member firms in 60 countries that
complement the North American team.

Top global middle-market financial
advisor in 2022 according to
Mergermarket (1),

Footnote(s): (1) Recognized by Mergermarket as the #1 Global M&A Financial Advisor for 2022. Measured by deal volume.
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* Food and beverage

* Vitamins, minerals,
and supplements
(or VMS)

* Multi-unit and
franchised concepts
and services

* Supply chain and
ingredients
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Deloitte thought leadership

Deloitte thought leadership

* Deloitte stays abreast of industry trends and makes significant
investments in producing cutting-edge thought leadership.

* Deloitte is deeply committed to providing insights that help keep clients

on the forefront of critical trends.

* Focused research on industry drivers and trends helps enable Deloitte to
demonstrate eminence in the consumer and retail market by redefining
the lens through which industry leaders operate.

Extensive knowledge network

DCF leverages its
expansive cross-business
knowledge network,
extensive consulting %’3‘
reports, and in-depth " {{};
industry research to drive F
results and provide Be Empowered Pay It Forward Be Resourceful
differentiated insights for

our clients.
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Build Knowledge

Recent insights

Deloitte.
Insights

Fresh vs. frozen
The future of fresh in a changing competitive landscape
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Insights

Future of work: The state of the
food industry

Change is coming, but is everyone ready?
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A new direct-to-consumer opportunity?

Meat and seafood consumption trends during the
COVID-19 pandemic
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The future of fresh
Patterns from the pandemic

Bers e, ran Bker,Jusin Cok, s ieinger

Consumer Quarterly Update




Notable recent M&A transactions

Food and
beverage

Specialty
retail

SARIA SE & Co. KG’s acquisition of Devro pic

* Devro plc manufactures and supplies collagen casings for sausage and other meat products. The company is based out of
the United Kingdom.

* Saria SE & Co. KG manufactures ingredients for human and animal consumption across Europe.

* The acquisition expands Devro plc’s manufacturing capabilities across Europe.

Carlsberg Canada Inc.’s acquisition of Waterloo Brewing Ltd.

* Waterloo Brewing Ltd. is headquartered in Canada. The company sells, markets, and distributes premium beer and other
alcohol-based products.

* Carlsberg Canada Inc. is a beer brewing company based out of Canada.

* The transaction expands Carlsberg Canada Inc’s product base.

Alcon Research Ltd.’s acquisition of Aerie Pharmaceuticals, Inc.

* Aerie Pharmaceuticals is a U.S.-based pharmaceutical company that focuses on the development and commercialization of
eye therapies and eye disease treatment.

* Alcon, an American-Swiss company, is a global leader in eye care products.

* This acquisition helps bolster Alcon’s presence in the pharmaceutical space with a growing portfolio of products.

NB Aurora S.A. and Credem Private Equity SGR S.p.A’s acquisition of Finlogic S.p.A.

* Based in Italy, Finlogic labels products in the pharmaceutical, healthcare, and cosmetics sectors. With customers
internationally, Finlogic offers design and manufacturing capabilities for labels in the VMS sector.

* NB Aurora and Credem Private Equity co-invested in Finlogic in a public-to-private LBO.

FEMSA'’s acquisition of Valora Holding AG

* Valora Holding AG is a Swiss retail and food service holding company.

* FEMSA produces, markets, and distributed Coca-Cola trademark beverages in Mexico and South America.

* The transaction will create a formidable player in the European convenience store and food services market catering to an
increasingly mobile and digital clientele.

Metro Brands Ltd.’s acquisition of Cravatex Ltd.

* Cravatex Limited is a global platform for retail, brand licensing, and distribution of sporting goods products in India and
internationally.

* Metro Brands Limited is a footwear specialty retailer based out of Mumbai, India.

* The acquisition allows Metro Brands to serve the growing need of the consumer in the sports and athleisure category.
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Announced Date: November 2022
EV: $756.2M

Rev: $315.1M

EV/Rev: 2.4x

EV/EBITDA: 10.4x

Announced Date: December 2022
EV:$158.5M

Rev: $79.3M

EV/Rev: 2.0x

EV/EBITDA: 15.5x

Close Date: November 2022
EV: $904.0M

Rev: $157.0M

EV/Rev: 5.8x

EV/EBITDA: NM

Close Date: December 2022
EV: $94.0M

Rev: $64.2M

EV/Rev: 1.5x

EV/EBITDA: 9.4x

Close Date: October 2022
EV: $2,105.7M

Rev: $2,015.4M

EV/Rev: 1.0x

EV/EBITDA: 7.5x

Close Date: December 2022
EV: $40.9M

Rev: $84.2M

EV/Rev: 0.5x

EV/EBITDA: 33.2x
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Food and beverage

Sector trends () Select recent M&A activity (2)
Close Date Target Acquiror Implied EV (MM
The Russia-Ukraine conflict, which heightened price volatility for & q P ( )
commodities, keeps food prices elevated with a downward trend. Westrock B
11/2022 Kohana Coffee, LLC estrock Beverage $39.4
The Consumer Price Index US city average for food and beverages Solutions, LLC
rose from 312.5 to 315.0in Q4 2022, a 0.8% increase.
Increasing labor and ingredient expenses are driving up costs for 11/2022 Wetzel's Pretzels, LLC MTY Franchising USA, Inc. $207.0
food and beverage companies and prices for customers.
Montauk B i .
Despite inflation and recessionary risks, food and beverage retailers 11/2022 Coc:':pe;l;y I:}ecwmg Tilray Brands, Inc. $45.4
still plan to maintain elevated prices on premium goods. T
Although food and beverage retailers plan to maintain elevated 10/2022 Arctic Fish Holding AS Mowi ASA $408.4
prices, 60% of US consumers will be focused on getting better value
from their money as concerns over the economy and rising living T
costs increase. 10/2022 Assets of Smithfield Solina Group SAS $587.5
Foods, Inc.
Select public comparables @) Trading metrics () Historical EV/EBITDA multiples
c N E ise Val MM 22.0x s FoOd & Beverage
ompany Name nterprise Value ( ) EV/LTM Revenue 2000 | e 500
Nestlé S.A. $360,874.7 18.0x
._m 16.0x -
The Coca-Cola Company $290,067.4 3.9% & 44 ) OX
OX A
Mondelez International, Inc. $107,932.2 EV/LTM EBITDA 12.0x 1
10.0x A
General Mills, Inc. $56,982.9 oo
.O0X 1
Hormel Foods Corp. $26,780.6 13.7x ‘ m ¢ 158« 6.0x
Ql‘QZ‘Q.%‘OA Ql‘QZ‘QS‘QLl Ql‘QZ‘Q3‘Q4 Ql‘QZ‘Qs‘Q4 Ql‘QZ‘Q3‘Q4 Ql‘QZ‘Q.%‘OA
Conagra Brands, Inc. $27,522.0 2017 2018 2019 2020 2021 2022

Copyright © 2023 Deloitte Development LLC. All rights reserved. Consumer Quarterly Update 6



Vitamins, minerals, and supplements

Sector trends (1) Select recent M&A activity (2)
Disposable income is a driving factor for vitamin, mineral and . .

! Close Date Target Acquiror Implied EV (MM
supplement (VMS) sales. In Q4 2022, real disposable income & qul Pl ( )
increased by 0.4% and 0.3% in October and January; a similar rate of
increase was seen in Q3 2022. 12/2022 Wolfson Brands Limited Original Fit Factory Limited $137.0

Direct-to-consumer (DTC) brands and e-commerce sales exploded in

popularity within the VMS market in 2022. Online sales for VMS are 12/2022 Tata Harper Skincare, LLC. The Amorepacific Group $128.0
expected to continue growing at 5.3% between 2022-2023, although
less than the 12.7% growth seen from 2021-2022.

7 LM%, G e Qe EaTa G e Fcesyied B 12/2022 Wellous Group Limited Kairous Acquisition Corp. $270.0
Google Shopping Trends increased by 5.6%. This increase is slightly
higher than the engagement increase in the prior quarter (5.1%).

10/2022 Better Health Company, LLC. Nestle USA, Inc. $375.0

The healthy eating index plummeted during COVID-19 but saw a

resurgence in 2022 back to pre-COVID levels. 2023’s healthy eating

index is expected to stay flat relative to 2022, indicating a possible 10/2022 Metrics, Inc. Catalent, Inc. $475.0
slowdown of VMS sales growth.

Select public comparables ) Trading metrics (4 Historical EV/EBITDA multiples ()

. 22.0x - —\/MS
Company Name Enterprise Value (MM) EV/LTM Revenue 2000 | 58P 500
Reckitt Benckiser Group plc $61,898.5 18.0x A
16.0x +
Herbalife Nutrition Ltd. $4,140.2 03x 4 m & 4.0 1aox |
. 12.0x +
Glanbia plc $4,271.8 EV/LTM EBITDA 100x
LOX
Jamieson Wellness, Inc. $1,459.1 80x |
Medifast, Inc. $1,258.3 4.0x ’_m ¢ 192« 6.0¢
Ql‘QZ‘Q?:‘CM Ql‘QZ‘Q3‘Q4 QI‘QZ‘CB‘(M Ql‘QZ‘QS‘CM Ql‘QZ‘Q?»‘CM Ql‘QZ‘Q3‘Q4
Nature’s Sunshine Products, Inc. $149.1 2017 2018 2019 2020 2021 2022
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Specialty retail

Sector trends () Select recent M&A activity (2)
Close Date Target Acquiror Implied EV (MM)
The retail sector struggled in Q4, missing economic growth estimates
by 50 basis points, as rising interest rates and concerns about a o
slowing economy pinched American consumers. 12/2022 Petspiration Group Woolworths Group $2,100.0
2022 holiday sales grew by 5.3% to $936.3B, falling short of the
National Retail Federation’s forecast of a 6% - 8% increase. 12/2022 Media-Saturn-Holding Ceconomy AG $4,141.5

Retailers continue to expand, seeing 20.7 million square feet of net

absorption in Q4, lowering the national vacancy rate to 4.2%, the 11/2022 Cravatex Brands Ltd. Metro Brands Ltd. $40.9
lowest it has been in 15 years.

Despite signs that inflation has started to recede, economists predict

that higher interest rates will push the U.S. economy into recession, 10/2022 EDION Corp. Nitori Holdings Co., Ltd $999.7
further pressuring the retail sector as consumers tighten their
spending.
10/2022 Valora Holding AG FEMSA $2,105.7
Select public comparables ) Trading metrics (4 Historical EV/EBITDA multiples ()
. 22.0x ) )
Company Name Enterprise Value (MM) EV/LTM Revenue 2o0n | em— Specialty retail
Tractor Supply Company $27,581.6 18.0x 1 S&P 500
Ralph Lauren Corporation $9,677.4 08x 4 m ¢ 2.0x 1601
14.0x +
Hanesbrands Inc. $6,803.8 EV/LTM EBITDA 12.0x -
10.0x |
Columbia Sportswear Company $5,852.2 . Ox
OX
Guess?, Inc. $2,258.7 3.3x ’_m ® 12 6.0¢
Ql‘QZ‘CB‘QAl Ql‘QZ‘CB‘QAl Ql‘QZ‘CB‘QAl Ql‘QZ‘CB‘QAl Ql‘QZ‘CB‘QAl Ql‘QZ‘CB‘QAl
Oxford Industries, Inc. $2,009.3 2017 2018 2019 2020 2021 2022
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1. Mergermarket. Accessed January 19, 2023. Data as of January 19, 2023.

1. Notable recent M&A transactions (Specific to Consumer) .
a. S&P Capital 1Q. Accessed January 24, 2023. Data as of December 31, 2022.
b.  PitchBook. Accessed January 24, 2023. Data as of December 31, 2022.

1. Sector Trends.

a) ERED. Consumer Price Index for All Urban Consumers: Food and Beverages in U.S. City

Average. Accessed January 24, 2023.
b)  First Republic Wealth Management. Quarterly Update. Accessed January 24, 2023.
c) Bloomberg. Inflation Tests Corporate Plans to Steer Buyers to Premium Goods.
Accessed January 24, 2023.
2. Relevant transactions closed in Q4 2022.
a) S&P Capital 1Q. Accessed January 24, 2023. Data as of December 31, 2022.
3. Select public comparables set in Q4 2022.
a) S&P Capital 1Q. Accessed January 24, 2023. Data as of December 31, 2022.
4. Expanded public comparables set in Q3 2022.
a. S&P Capital 1Q. Accessed January 24, 2023. Data as of December 31, 2022.
5. Historical EV/EBITDA multiples.
a. S&P Capital 1Q. Accessed January 24, 2023. Data as of December 31, 2022.

1. Sector Trends.

a. FRED. Real Disposable Personal Income
Accessed January 24, 2023.

b. IBIS World. Vitamin & Supplement Manufacturing in the US.
Accessed January 24, 2023.

c. IBIS World. Online Vitamin & Supplement Sales in the US.
Accessed January 24, 2023.

d. IBIS World. Healthy Eating Index.
Accessed January 24, 2023.

e. GoogleTrends. 2022 Shopping Trends — Vitamin (Worldwide).
Accessed January 24, 2023.
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Relevant M&A Transactions closed in Q4 2022.

a. S&P Capital 1Q. Accessed January 24, 2023.

b.  PitchBook. Accessed January 24, 2023.
Select public comparables set in Q4 2022.

a. S&P Capital 1Q. Accessed January 24, 2023. Data as of December 31, 2022.
Expanded public comparables set in Q4 2022.

a. S&P Capital 1Q. Accessed January 24, 2023. Data as of December 31, 2022.
Historical EV/EBITDA multiples.

a. S&P Capital 1Q. Accessed January 24, 2023. Data as of December 31, 2022.

Sector Trends.
a. Wall Street Journal. Retailers Get a Seasonal Beating. Accessed January 24, 2023.
b.  Wall Street Journal. U.S. Retail Sales Fell 1.1% in December. Accessed January 24,
2023.
c.  Wall Street Journal. Economists in WSJ Survey Still See Recession This Year Despite
Easing Inflation. Accessed January 24, 2023.
d. Forbes. Why Retailers Will Continue to Open Stores This Year, Despite Economic
Fragility. Accessed January 24, 2023.
Relevant transactions announced in Q3 2022.
a. S&P Capital 1Q. Accessed January 24, 2023. Data as of December 31, 2022.
b.  PitchBook. Accessed January 24, 2023. Data as of December 31, 2022.
Select public comparables set in Q4 2022.
a. S&P Capital 1Q. Accessed January 24, 2023. Data as of December 31, 2022.
Expanded public comparables set in Q3 2022.
a. S&P Capital 1Q. Accessed January 24, 2023. Data as of December 31, 2022.
Historical EV/EBITDA multiples.
a. S&P Capital 1Q. Accessed January 24, 2022. Data as of December 31, 2022.
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Deloitte.

This newsletter is a periodic compilation of certain completed and announced merger and acquisition activity. Information contained in this newsletter should not be construed as a recommendation to sell
or a recommendation to buy any security. Any reference to or omission of any reference to any company in this newsletter shall not be construed as a recommendation to sell, buy or take any other action
with respect to any security of any such company. We are not soliciting any action with respect to any security or company based on this newsletter. This newsletter is published solely for the general
information of clients and friends of Deloitte Corporate Finance LLC. It does not take into account the particular investment objectives, financial situation, or needs of individual recipients. Certain
transactions, including those involving early-stage companies, give rise to substantial risk and are not suitable for all investors. This newsletter is based on information that we consider reliable, but we do
not represent that it is accurate or complete, and it should not be relied upon as such. Prediction of future events is inherently subject to both known risks, uncertainties and other factors that may cause
actual results to vary materially. We are under no obligation to update the information contained in this newsletter. We and our affiliates and related entities, partners, principals, directors, and employees,
including persons involved in the preparation or issuance of this newsletter, may from time to time have “long” and “short” positions in, and buy or sell, the securities, or derivatives (including options)
thereof, of companies mentioned herein. The companies mentioned in this newsletter may be: (i) investment banking clients of Deloitte Corporate Finance LLC; or (ii) clients of Deloitte Financial Advisory
Services LLP and its related entities. The decision to include any company for mention or discussion in this newsletter is wholly unrelated to any audit or other services that Deloitte Corporate Finance LLC
may provide or to any audit services or any services that any of its affiliates or related entities may provide to such company. No part of this newsletter may be copied or duplicated in any form by any means
or redistributed without the prior written consent of Deloitte Corporate Finance LLC.

About Deloitte Corporate Finance

Deloitte Corporate Finance LLC (DCF), a broker-dealer registered with the U.S. Securities and Exchange Commission (SEC) and member of the Financial Industry Regulatory Authority (FINRA) and the
Securities Investor Protection Corporation (SIPC), is an indirect wholly-owned subsidiary of Deloitte Financial Advisory Services LLP and affiliate of Deloitte Transactions and Business Analytics LLP.
Investment banking or other services that would require registration as a broker-dealer with the SEC and membership in FINRA would be provided exclusively by DCF. For more information, visit
www.investmentbanking.deloitte.com. Please see www.deloitte.com/us/about for a detailed description of the legal structure of Deloitte LLP and its subsidiaries.

About Deloitte

Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited, a UK private company limited by guarantee (DTTL), its network of member firms, and their related entities. DTTL and each of its member
firms are legally separate and independent entities. DTTL (also referred to as Deloitte Global) does not provide services to clients. In the United States, Deloitte refers to one or more of the US member firms
of DTTL, their related entities that operate using the “Deloitte” name in the United States and their respective affiliates. Certain services may not be available to attest clients under the rules and regulations
of public accounting. Please see www.deloitte.com/about to learn more about our global network of member firms.
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