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Energy sector trends 

Price war between Saudi Arabia and 
Russia ends1 Wind and solar energy production persist2

In early April, Russia, Saudi Arabia, and the 
US arranged to direct a multinational 
coalition to reduce oil-production. 23 
countries agreed to mutually withhold 9.7 
million barrels a day. The deal will likely cut 
global production of crude by more than 13 
percent. After the deal, WTI and Brent crude 
prices are up 120 percent and 80 percent, 
respectively, from the beginning of April. This 
action came as depressed demand for oil, 
significantly due to the COVID-19 pandemic, 
sent oil prices plummeting.

Although installations of wind and solar 
energy production systems have been lower 
than projected at the start of 2020, the 
renewable energy sources continue to gain 
share of total US electricity generation. As of 
the middle of June, wind and solar energy 
sources comprised 12 percent of generation 
on average compared to 10 percent in 2019. 
Capacity additions are expected to continue 
in part as a result of state policies and a flight 
to quality in investment alternatives.

Slight rebound in energy demand3 Coal industry assisted by renewed 
demamd4

Due to select business openings in Q2 2020, 
demand for energy started to recover. At the 
end of June, US gasoline demand had 
increased to about 85 percent of the 
previous year’s levels. However, with the re-
imposition of lockdowns in some states, it 
will likely decrease in the coming months. 
Consumption of US natural gas has stayed 
consistent with the previous year’s levels. 
Per day consumption in June was 70 bcf
compared to 67.5 bcf in the previous month 
and 70.5 bcf in June 2019. 

Amidst weakened demand for energy due to 
COVID-19 and initiatives to reduce carbon 
footprint, coal consumption declined in 2020. 
From Q4 2019 to Q1 2020, consumption 
decreased by 35 percent. The demand at the 
end of June had made up for more than half 
of this loss and is forecasted by the US 
Energy Information Administration to reach 
close to Q4 2019 levels by the end of July. 
However, the EIA predicts high volatility 
through the end of the year.
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This update will focus on news 
and trends in the following areas:

• Oil production 
• Coal energy consumption
• Renewable energy
• Power and utilities
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In the news

April 12th, 20205 – OPEC and 20 other countries struck a deal to limit oil production. The 
decision was made after oil consumption was predicted to drop by about 30 million barrels a 
day in April. Without the reduction, many more jobs likely would have been cut in the US, 
particularly. Due to this pressure, the US was forced to concede slightly more production cuts 
than it preferred in order to allow Mexico to cut less than Saudi Arabia desired it to. The 20 
countries not included in OPEC will trim production by 4-5 million of the total 9.7 million 
barrels a day. Concurrently, the IEA was set to announce its intention to purchase crude to fill 
its inventories. The combined efforts could take 20 million barrels a day out of supply.

May 27th, 20206 – The IRS issued Notice 2020-41 to provide relief for projects, including solar 
and wind installations, qualifying for investment tax credit (ITC) and production tax credit 
(PTC). The notice amends previous IRS guidance to include a one-year addition to the four-year 
“Continuity Safe Harbor” regarding the “beginning of construction” prerequisite for tax credit. 
The amendment allows for projects which began in 2016 and 2017 to be completed by the end 
of 2021 and 2022, respectively, to qualify for tax credit. The notice further includes a “3 ½ 
Month Rule” for projects that began in late 2019 which had reasonably expected equipment to 
be delivered within 105 days from project commencement.
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Macroeconomic outlook

Energy sector outlook
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Energy sector breakdown and trading statistics1

Public comparable three-year stock market performance2

S&P 500 index 27.93%

NASDAQ composite index 63.81%

Energy index* (38.09%)

*Energy index companies listed on page 5 in the Appendix.

Last twelve months NTM

Sector
Number of 
companies

% of 52       
week high

Median 
revenue 

CAGR (3 Yr)

Median LTM 
EBITDA

Median 
EBITDA 
Margin

Median 
enterprise 

value

EV/
Revenue

EV/
EBITDA

EV/
EBITDA

($ in Millions)

Oil and gas, general (13) 13 53.8 % 4.9 % $3,089.0 14.2 % $22,675.6 1.3x 8.6x 11.1x

Power & utilities (18) 18 76.6 0.6 3,735.5 34.1 
44,268.6 

4.6 12.2 11.3

Renewable energy (13) 13 82.1 6.6 350.3 22.3 4,862.7 3.6 11.4 12.5

Nuclear (3) 3 63.7 7.8 532.9 20.7 5,765.3 1.9 8.7 9.6

Energy index 47 72.4 % 2.1 % $2,332.0 29.8 % $22,815.0 3.2x 11.3x 11.2x
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Close Date Target/Acquiror Target Business Description
Enterprise
Value ("EV")

EV/
EBITDA

Pending
HY Energy Group Co., Ltd.
Tongchuan Huinengxin Energy Co., 
Ltd.

Engages in the storage, transportation, and trading of 
petrochemicals in China.

$3,873.4  14.1X 

Pending Gulf Marine Services PLC
Seafox Operations B.V.

Gulf Marine Services PLC, together with its subsidiaries, 
operates self-propelled self-elevating support vessels 
(SESVs) worldwide.

428.0  8.7

Pending
Oryx Petroleum Corporation Limited
Zeg Oil and Gas Ltd

Acquires, explores, develops, and produces oil from oil 
and gas assets in the Middle East and West Africa.

96.3 3.1

Pending Quintana Energy Services Inc.
KLX Energy Services Holdings, Inc.

Provides oilfield services to onshore oil and natural gas 
exploration and production companies operating in 
conventional and unconventional plays.

49.7 2.2

Pending
TransAtlantic Petroleum Ltd.
Longfellow Energy, LP

TransAtlantic Petroleum Ltd., an oil and natural gas 
company, engages in the acquisition, exploration, 
development, and production of oil and natural gas 
properties in Turkey and Bulgaria.

52.2 1.4

5/18/2020
Stanmore Coal Ltd.
Golden Energy and Resources 
Limited

Explores, produces, and sells metallurgical and thermal 
coal in Australia.

212.6 1.3

Pending
Unicorn Capital Partners Ltd.
Afrimat Ltd.

Unicorn Capital Partners Limited, an investment holding 
company, engages in the overburden drilling and blasting, 
mobile crane hire, exploration drilling, and anthracite 
mine operation businesses in South Africa and rest of 
Africa.

129.2 1.0

Recent energy M&A transactions1

Annual energy M&A transaction volume2
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Appendix

Public comparable analysis1

 Last twelve months

Company (Ticker) 

% of 52 

week high

LTM 

Revenue

Revenue 

CAGR         

(3 Yr)

LTM

 EBITDA

EBITDA 

Margin

Enterprise 

Value 

("EV")(1)

($ in Millions)

Oil and gas, general (13)

Chevron Corporation (NYSE:CVX) 69.6 % $135,381.0       6.6 % $28,558.0 21.1 % $189,759.2 1.4 x 6.6 x

ConocoPhillips (NYSE:COP) 62.0      30,400.0       4.7     12,074.0 39.7        51,453.2 1.7 4.3

Devon Energy Corporation (NYSE:DVN) 37.6       6,981.0    (12.6)       2,917.0 41.8          7,231.9 1.0 2.5

Diamond Offshore Drilling, Inc. (OTCPK:DOFS.Q) 3.0          926.1    (13.8)           49.5 5.3          1,972.2 2.1 39.9

DCP Midstream, LP (NYSE:DCP) 37.0       6,917.0      (2.9)         746.0 10.8          9,175.0 1.3 12.3

Exxon Mobil Corporation (NYSE:XOM) 58.2    249,071.0       4.9     28,253.0 11.3       242,089.2 1.0 8.6

Halliburton Company (NYSE:HAL) 51.4      21,708.0     10.8       3,089.0 14.2        20,962.6 1.0 6.8

Hess Corporation (NYSE:HES) 65.7       6,090.0       7.3       2,336.0 38.4        22,678.7 3.7 9.7

Marathon Petroleum Corporation (NYSE:MPC) 53.7    121,110.0     25.4       6,605.0 5.5        64,919.3 0.5 9.8

Phillips 66 (NYSE:PSX) 54.1    105,068.0     11.0       4,984.0 4.7        42,336.1 0.4 8.5

Southwestern Energy Company (NYSE:SWN) 66.9       2,640.0      (0.8)       1,200.0 45.5          3,832.7 1.5 3.2

Transocean Ltd. (NYSE:RIG) 29.0       3,093.0      (2.4)         902.0 29.2          8,976.8 2.9 10.0

Valero Energy Corporation (NYSE:VLO) 55.5    100,530.0       9.6       3,577.0 3.6        35,125.6 0.3 9.8

Median 54.1 % $21,708.0 4.9 % $3,089.0 14.2 % $22,678.7 1.3 x 8.6 x

Mean 49.5 % $60,762.7 3.7 % $7,330.0 20.8 % $53,885.6 1.5 x 10.1 x

Power & utilities (18)

Ameren Corporation (NYSE:AEE) 87.6 % $5,535.0      (2.3) % $2,332.0 42.1 % $29,408.8 5.3 x 12.6 x

ALLETE, Inc. (NYSE:ALE) 67.0       1,194.9      (4.5)         394.7 33.0          4,859.8 4.1 12.3

American Electric Power Company, Inc. (NYSE:AEP) 81.1      15,252.1      (2.1)       5,189.1 34.0        74,100.9 4.9 14.3

Avangrid, Inc. (NYSE:AGR) 80.9       6,285.0       1.0       1,891.0 30.1        23,161.1 3.7 12.2

Black Hills Corporation (NYSE:BKH) 68.1       1,674.1       0.8         614.0 36.7          7,234.3 4.3 11.8

CenterPoint Energy, Inc. (NYSE:CNP) 62.8      12,239.0     13.9       2,910.0 23.8        26,583.1 2.2 9.1

Consolidated Edison, Inc. (NYSE:ED) 75.5      12,294.0       0.4       4,310.0 35.1        46,539.9 3.8 10.8

Dominion Energy, Inc. (NYSE:D) 84.7      17,210.0     12.2       8,108.0 47.1       109,094.4 6.3 13.5

DTE Energy Company (NYSE:DTE) 80.9      12,177.0       2.5       2,697.0 22.1        39,443.5 3.2 14.6

Duke Energy Corporation (NYSE:DUK) 78.1      24,444.0       2.4     11,057.0 45.2       127,080.5 5.2 11.5

Entergy Corporation (NYSE:ETR) 72.5      10,696.3      (0.4)       3,658.0 34.2        39,872.8 3.7 10.9

Eversource Energy (NYSE:ES) 86.3       8,484.4       3.3       2,817.7 33.2        45,156.1 5.3 16.0

Exelon Corporation (NasdaqGS:EXC) 75.3      33,708.0       1.2       9,474.0 28.1        77,788.0 2.3 8.2

PG&E Corporation (NYSE:PCG) 44.7      17,424.0      (1.0)       5,191.0 29.8        43,309.2 2.5 8.3

Sempra Energy (NYSE:SRE) 75.8      10,960.0       1.1       4,433.0 40.4        66,389.8 6.1 15.0

The Southern Company (NYSE:SO) 75.6      21,025.0      (1.0)       9,114.0 43.3       108,659.1 5.2 11.9

WEC Energy Group, Inc. (NYSE:WEC) 80.1       7,254.3      (1.5)       2,594.7 35.8        40,533.8 5.6 15.6

Xcel Energy Inc. (NasdaqGS:XEL) 90.1      11,199.0      (0.2)       3,813.0 34.0        55,058.9 4.9 14.4

Median 76.9 % $11,688.0 0.6 % $3,735.5 34.1 % $44,232.6 4.6 x 12.3 x

Mean 76.0 % $12,725.3 1.4 % $4,477.7 34.9 % $53,570.8 4.4 x 12.4 x

Renewable energy (13)

Ballard Power Systems Inc. (TSX:BLDP) 89.5 % $114.3 7.7 % ($24.6) NM % $4,540.5 39.7 x NM x

Brookfield Renewable Partners L.P. (TSX:BEP.UN) 95.0       2,947.0 6.3 1,824.0 61.9        36,796.8 12.5 20.2

Canadian Solar Inc. (NasdaqGS:CSIQ) 89.9       3,541.5 8.0 554.5 15.7          2,575.8 0.7 4.6

Enphase Energy, Inc. (NasdaqGM:ENPH) 82.1          729.7 32.6 154.7 21.2          7,090.8 9.7 45.8

First Solar, Inc. (NasdaqGS:FSLR) 85.3       3,063.3 1.6 492.4 16.1          5,362.5 1.8 10.9

Avangrid, Inc. (NYSE:AGR) 80.9       6,285.0 1.0 1,891.0 30.1        23,161.1 3.7 12.2

Macquarie Infrastructure Corporation (NYSE:MIC) 69.8       1,661.0 (0.9) 483.3 29.1          5,514.4 3.3 11.4

Ormat Technologies, Inc. (NYSE:ORA) 70.7          739.1 1.8 350.3 47.4          4,484.8 6.1 12.8

ReneSola Ltd (NYSE:SOL) 59.6          127.2 7.3 18.2 14.3             205.9 1.6 11.3

Renewable Energy Group, Inc. (NasdaqGS:REGI) 76.3       2,637.9 6.9 588.7 22.3          1,071.9 0.4 1.8

SunPower Corporation (NasdaqGS:SPWR) 61.0       1,965.2 (7.8) (54.1) NM          2,489.3 1.3 NM

Sunrun Inc. (NasdaqGS:RUN) 97.8          874.8 23.9 (45.1) NM          7,868.5 9.0 NM

Vivint Solar, Inc. (NYSE:VSLR) 97.6          362.8 28.5 (119.3) NM          4,310.0 11.9 NM

Median 82.1 % $1,661.0 6.9 % $350.3 22.3 % $4,540.5 3.7 x 11.4 x

Mean 81.2 % $1,926.8 9.0 % $470.3 28.7 % $8,113.3 7.8 x 14.6 x

Nuclear (3)

BWX Technologies, Inc. (NYSE:BWXT) 74.3 % $2,020.7 7.8 % $418.1 20.7 % $5,838.7 2.9 x 14.0 x

Curtiss-Wright Corporation (NYSE:CW) 61.3 2,510.9 5.7 532.9 21.2 4,715.5 1.9 8.8

Huntington Ingalls Industries, Inc. (NYSE:HII) 64.1       9,082.0 8.9       1,067.0 11.7          9,173.9 1.0 8.6

Median 64.1 % $2,510.9 7.8 % $532.9 20.7 % $5,838.7 1.9 x 8.8 x

Mean 66.6 % $4,537.9 7.4 % $672.7 17.9 % $6,576.0 1.9 x 10.5 x

EV/

Revenue

EV/

EBITDA
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