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Deloitte Corporate Finance’s Life Sciences & Health Care Practice

Deloitte Corporate Finance LLC (DCF) is a leading, global middle-market M&A adviser. Our professionals have extensive
knowledge in the life sciences and health care spaces and use their experience to help clients enhance value.
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Deloitte Thought Leadership

Deloitte thought leadership

A | 4

= Deloitte stays abreast of industry trends and makes significant
investments in producing cutting-edge thought leadership.

= Deloitte is deeply committed to providing insights that help keep
clients on the forefront of critical trends.

® Focused research on industry drivers and trends enables Deloitte
to demonstrate eminence in the life sciences and health care market
by redefining the lens through which industry leaders operate.

Extensive knowledge network

= DCF leverages its
expansive, cross-business
knowledge network,
extensive consulting
reports, and in-depth
industry research to help
drive results and provide
differentiated insights
for our clients.

k=i

Be Empowered Pay It Forward Be Resourceful Build Knowledge

Recent insights

Intelligent post-launch
patient support
En patient safety with Al

Deloitte. ottt e
Insights

Rethinking when and how to
use race appropriately in
care delivery

Bias in care delivery can be addressed through a system-
level approach to data, algorithms, and technologies

Deloitte : e A
Insights ;
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Health Care Services

Sector Trends (1) Select Recent M&A Activity?
With patients resuming more normal patterns of care following Close Date Target Acquiror Implied EV ($M)
the pandemic, hospitals are witnessing positive margin o+o
stabilization. Though financial situations among hospitals are 5 ber 2023 Alvarado Hospital Medical The University of California San 62000 8§3 o+
continuing to improve, median operating margins are still ecember Center, Inc. Diego Health System : + +\\‘/ Yo
considerably below pre-pandemic levels. This discrepancy @) bty =
- - : : SN O s SUE|+

between median operating margins pre-and-post-pandemic are November 2023 Medical Search International AMN Healthcare Services, Inc. $300.0 boJSe_—\f o+f
due to the continued shift toward outpatient settings. Patients S840 o:+° 0
are continuing to pursue lower-cost care sites that pureplay . +< +'5 /—,,2

- . October 2023 Concentric Partners LLC Accenture Song $245.0 +\\+// = O
hospital-based care models struggle to replicate. However, 70O+ K= +( )
many health systems are taking steps toward expanding O+ O«—fog;o;\o//
outpatient and ambulatory care services, focusing on favorable October 2023 Vita Health Group Limited Spire Healthcare Group $89.9 { 2’@"' 6’
geographies with attractive demographics, commercial payers, o0& L =2
and strong population growth. October 2023 Dialogue Health Technologies Sun Life Assurance Company of $216.2

Inc. Canada

Select Public Comparables® Sector Trading Metrics® Historical EV/EBITDA Multiples®

Company Name Enterprise Value ($M) EV/LTM Revenue

emmmm— S&,P 500 === Health Care Services

DaVita Inc. $21,783.8 Minimum Median Maximum 16x -

. . 0.6x 0.6x
Quest Diagnostics Inc. $19,474.8 12x

Oak Street Health, Inc. $10,546.7 M

8x
EV/LTM EBITDA

Option Care Health, Inc. $6,478.6 |
Amedisys, Inc. $3.557.7 Minimum Median Maximum
Caro Health co7na 9.2x S — 0 5. ) ) e vt o v

2017 2018 2019 2020 2021 2022 2023

(1) Refer to slide 9 for Appendix.
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Health Care Technology

Sector Trends (V)

Despite a decrease in EBITDA performance, sentiment
surrounding health care technology has resulted in rising
enterprise values through Q4 2023. Increased physician visits
are proving to be a strong tailwind for the health care
technology sector. Post-pandemic society has become more
focused on health-conscious initiatives, driving more consistent
check-ins with primary care physicians. As physician offices look

to accommodate the rising demand in patient visits, telehealth
technology is continuing to increase flexibility. In turn, the
continued rise in patient visits across the health care sector will
likely drive the need for artificial intelligence in a multitude of
different settings to create revenue-generating capabilities and
decrease employee burnout and fatigue. Al in healthcare is
expected to grow at a 37.5% CAGR through 2030 and eclipse
$200 billion in value.

Select Public Comparables®® Sector Trading Metrics®)

Company Name Enterprise Value ($M)
Veeva Systems, Inc. $30,215.3
MultiPlan Corporation $5,187.3
Teladoc Health, Inc. $3,986.1
Omnicell, Inc. $1,730.1
Health Catalyst, Inc. $436.2
American Well Corporation (43.1)

Select Recent M&A Activity?

Close Date Target Acquiror Implied EV (SM)

December 2023 Forge Biologics Holdings, LLC Ajinomoto North America $620.0
Holdings, Inc.

December 2023 Imbio, LLC 4DMedical USA Inc. $49.0

December 2023 Miromatrix Medical Inc. United Therapeutlcs $126.7
Corporation

November 2023 NextGen Healthcare, Inc. Thoma Bravo, L.P. $1,981.9

November 2023 Tabula Rasa HealthCare, Inc. Exact Care Pharmacy, LLC $657.9

Minimum

2.8x

EV/LTM Revenue

Median

Minimum

EV/LTM EBITDA

Median

37.6x 59.0x

36x 4
28x 4

52x
48x
44x A
40x

Maximum

24x 4
20x 4
16x
12x
8x

Maximum ax

Historical EV/EBITDA Multiples®

— S &P 500
ems Health Care Technology

—  ~~———

Q1|Q2|Q3|Q4

Ql|QZ|Q3|Q4
2023

Ql|QZ|Q3|Q4
2022

Ql|QZ|Q3|Q4
2021

Ql|QZ|Q3|Q4
2020

Q1|QZ|Q3|Q4
2019

Q1|Q2|Q3|Q4

2017 2018

(1) Refer to slide 9 for Appendix.
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Life Sciences and Pharma Services

Sector Trends (1) Select Recent M&A Activity?

Continued demand and focus in Life Sciences on speed to Close Date Target Acquiror Implied EV ($M)
market, sustainable strategies, safer installations, and
competition for qualified labor are driving alternative
approaches to project delivery and design. Heightened
utilization of design-assist and design-build subcontracting

December 2023 POINT Biopharma Global Inc. Eli Lilly and Company $1,387.5

methods are driving efficiency and collaboration. Sustainability, December 2023 Seagen Inc. Pfizer Inc. $44,551.2
including the use of Green Lab and Green Chemistry Practices,

increased ethical research practices, and renewable energy

highlight concerted efforts toward environmental stewardship December 2023 Abcam ple Danaher Corporation 35,999.2
in the Life Sciences sector. 2023 also saw companies address

investor concerns surrounding the impact of new GLP-1 November 2023 EQRX, Inc. Revolution Medicines, Inc. $1,586.6
medications and the higher interest rate environment.

Enterprises were increasingly focused on managing cost October 2023 Horizon Therapeutics Public Amgen Inc. $30,245.7
structures to free capital for growth and innovation Limited Company

opportunities.

Select Public Comparables® Sector Trading Metrics® Historical EV/EBITDA Multiples®

Company Name Enterprise Value ($M) EV/LTM Revenue e 58P 500

Minimum Medi Maximum e | ife Sciences & Pharma Services
AbbVie Inc. $343,654.5 edian 16x 1

4.9x 5.4x
Merck & Co., Inc. $329,825.3 12x 1
Thermo Fisher Scientific Inc. $242,211.7 8x

EV/LTM EBITDA

Amgen Inc. $191,584.0 ax

Minimum Median Maximum
Pfizer Inc. $180,748.5 nimu : ximu

) 13.9x m— 16.8x 1/az]as|aaa]az]as]as|as]az|esas]as] az]aslasfas]az]asleafas]az] asfasfas]asfeslas

IQVIA Holdings Inc. 351,485.2 2017 2018 2019 2020 2021 2022 2023

(1) Refer to slide 9 for Appendix.
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Medical Devices and Supplies

Sector Trends (1) Select Recent M&A Activity?

Overall trends in the medical device sector point toward Close Date Target Acquiror Implied EV ($M)
optimism, propelled by a continued rise in digital therapeutics

and at-home diagnostics, growing use of biometric devices, and
increased speed to market. Digital therapeutics became largely
popular during the pandemic and demonstrated efficiency and

December 2023 Opsens Inc. Haemonetics Corporation $253.6

accelerated growth, as consumers look for ways to monitor

accessibility to care. Biometric technology demonstrated December 2023 Paragon Medical, Inc. AMETEK, Inc. $1,900.0 qﬂ
==y

their own health. With this accelerated growth trajectory, . Biosense Webster, Inc.; ==
; . . November 2023 Laminar, Inc. . $400.0
pureplay technology companies continue to enter the medical Ethicon, Inc. s
device space and spur competition. As regulatory hurdles Laborie Medical Technologies IEI
remain persistent for certain products, increased speed to October 2023 Urotronic, Inc. Inc gles, $546.0
market is top of mind for medical device players. To increase i
speed to market, cc?mpames are reus.mg technolqg!gs, focusing October 2023 Healthmark Industries Getinge AB $3200
on core competencies, and outsourcing more activities. Company, Inc.
Select Public Comparables® Sector Trading Metrics® Historical EV/EBITDA Multiples®
Company Name Enterprise Value ($M) EV/LTM Revenue 329 ) )
. ) . 28x 4 emm— S8 P 500 e Devices and Supplies
Johnson & Johnson $391,117.2 Minimum Median Maximum 24x 4

4.6x 5.3x

Abbott Laboratoires $206,775.7 m 20x 1
16x 4

Medtronic plc $132,303.4 12¢ _M/-\/.

EV/LTM EBITDA

Stryker Corporation $129,862.1 8x 1
. Minimum Median Maximum 4x 1
Becton, Dickinson and Company $83,983.9
Baxter International Inc $30,679.4 18.5x m— 21.3x Q1|Q2|Q3|Q4 Q1|QZ|Q3|Q4 Q1|Q2|Q3|Q4 Q1|QZ|Q3|Q4 Q1|Q2|Q3|Q4 Q1|Q2|Q3|Q4 Q1|Q2|Q3|Q4

2017 2018 2019 2020 2021 2022 2023

(1) Refer to slide 9 for Appendix.
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Payors and Payor Services

Sector Trends (1) Select Recent M&A Activity?

Payors and Payor services faced challenges in 2023, including Close Date Target Acquiror Implied EV ($M)
ongoing Medicaid redeterminations and increased Medicare
usage, but stability is anticipated in 2024. Patient demand for Managed Services Organization

elective surgeries continues to rise, as a pent-up backlog from December 2023 and Value-based Care Service Guidehealth N/A
COVID-19 gradually clears. With service volumes rising, Division of Arcadia Solutions, LLC.

hospitals are reporting an increase in revenues. The continued December 2023 Carisk Partners, Inc. Lee Equity Partners, LLC N/A
rise in service volumes, coupled with a shift toward outpatient

care, creates an opportunity for health insurers to lower costs

November 2023 Network Health, Inc. Froedtert Health, Inc. N/A
while capitalizing on volume. Most major US health insurers are
anticipating YoY revenue and earnings per share growth for Q4
2023 October 2023 Paradise Home Services Leap Service Partners, LLC N/A
October 2023 Seoul Medical Group, Inc. Ascend Partners N/A

Select Public Comparables® Sector Trading Metrics® Historical EV/EBITDA Multiples®

Company Name Enterprise Value ($M) EV/LTM Revenue m— 58P 500
. . . s Payor and Payor Services

UnitedHealth Group, Inc. $518,425.5 Minimum Median Maximum 16x 1

0.9x 0.9x
Elevance Health, Inc. $129,631.3 m 12x A
The Cigna Group $111,791.5 8x 1

EV/LTM EBITDA

Humana Inc. $47,051.1 ax

Minimum i Maximum
Centene Corporation $41,402.2 Median
Molina Healthcare. Inc $18,265.1 12.1x _m_ 12.9x Q1|QZ|Q3|Q4 Ql|Q2|Q3|Q4 Ql|Q2|Q3|Q4 Q1|Q2|Q3|Q4 Q1|QZ|Q3|Q4 Ql|Q2|Q3|Q4 Q1|QZ|Q3|Q4

T e 2017 2018 2019 2020 2021 2022 2023

(1) Refer to slide 9 for Appendix.
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Appendix

1.

Mergermarket. Accessed February 26, 2024. Data as of February 26, 2024.

Sector trends in Q4, 2023.

a. DPR Construction. Healthcare Market Trends Q4 2023

https://www.dpr.com/media/blog/healthcare-market-trends-q4-2023

Relevant transactions in Q4, 2023.

a. S&P Capital IQ . Accessed January 17, 2024. Data as of January 17, 2024.
Select public comparables set in Q4, 2023.

a. S&P Capital IQ . Accessed January 24, 2023. Data as of January 24, 2024.
Expanded public comparables set in Q4, 2023.

a. S&P Capital 1Q . Accessed July 23, 2023. Data as of July 23, 2023.

Sector trends in Q4, 2023.
a. Aprio Insights. 6 Healthcare Insights from Q4 2023 and What They Mean for You
https://www.aprio.com/6-healthcare-insights-from-q4-2023-and-what-they-mean-for-you/
Relevant transactions in Q4, 2023.
a. S&P Capital IQ . Accessed January 24, 2024. Data as of January 24, 2024.
Select public comparables set in Q4, 2023.
a. S&P Capital IQ . Accessed January 24, 2024. Data as of January 24, 2024.
Expanded public comparables set in Q4, 2023.
a. S&P Capital IQ . Accessed January 24, 2024. Data as of January 24, 2024.

Sector trends in Q4, 2023.

a. PwC. Health services: Pharmaceutical and life sciences: US Deals 2024 outlook
https://www.pwc.com/us/en/industries/health-industries/library/pharma-life-sciences-deals-
outlook.html

b. DPR Construction. Life Sciences Market Trends Q4 2023
https://www.dpr.com/media/blog/life-sciences-market-trends-q4-2023

Relevant transactions in Q4, 2023.

a. S&P Capital IQ . Accessed January 24, 2024. Data as of January 24, 2024.
Select public comparables set in Q4, 2023.

a. S&P Capital IQ . Accessed January 24, 2024. Data as of January 24, 2024.
Expanded public comparables set in Q4, 2023.

a. S&P Capital IQ . Accessed January 24, 2024. Data as of January 24, 2024.

1.

2.

3.

4.

Sector trends in Q4, 2023.

a.

AlphaSense. Top Medical Device Trends & Outlook for 2024
https://www.alpha-sense.com/blog/trends/medical-device-trends-outlook/Relevant transactions in Q2,
2023.

Relevant Transactions in Q4, 2023

a.

S&P Capital IQ . Accessed January 24, 2024. Data as of January 24, 2024.

Select public comparables set in Q4, 2024.

a.

S&P Capital IQ . Accessed January 24, 2024. Data as of January 24, 2024.

Expanded public comparables set in Q4, 2023.

a.

S&P Capital IQ . Accessed January 24, 2024. Data as of January 24, 2024.

Sector trends in Q4, 2023.

a.

b.

C.

S&P Global Market Intelligence. Most US health insurers expected to report YOY revenue, EPS growth for
Q4 2023 https://www.spglobal.com/marketintelligence/en/news-insights/latest-news-headlines/most-
us-health-insurers-expected-to-report-yoy-revenue-eps-growth-for-q4-2023-80014015.

Healthedge. Navigating the Payer-Provider Landscape: Wins, Losses, and Future Trends
https://healthedge.com/resources/blog/navigating-the-payer-provider-landscape-wins-losses-an future-
trends-hrp.

Advisory Board. Elective surgeries are on the rise: What does it mean for healthcare?
https://www.advisory.com/daily-briefing/2023/06/21/surgery-
volumest:~:text=0lder%20adults%20are%20now%20catching,areas%200f%20the%20healthcare%20indu

stry.
Medtech Dive Elective procedure interest still topping pre-COVID levels, survey finds.

https://www.medtechdive.com/news/elective-procedure-Google-search-trends-Needham/698691/

Relevant transactions in Q4, 2023.

a.

S&P Capital IQ . Accessed January 24, 2024. Data as of January 24, 2024.

Select public comparables set in Q4, 2023.

a.

S&P Capital IQ . Accessed January 24, 2024. Data as of January 24, 2024.

Expanded public comparables set in Q4, 2023.

a)

S&P Capital IQ . Accessed January 24, 2024. Data as of January 24, 2024.
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Deloitte.

This newsletter is a periodic compilation of certain completed and announced merger and acquisition activity. Information contained in this newsletter should not be construed as a recommendation to sell
or a recommendation to buy any security. Any reference to or omission of any reference to any company in this newsletter shall not be construed as a recommendation to sell, buy or take any other action
with respect to any security of any such company. We are not soliciting any action with respect to any security or company based on this newsletter. This newsletter is published solely for the general
information of clients and friends of Deloitte Corporate Finance LLC. It does not take into account the particular investment objectives, financial situation, or needs of individual recipients. Certain
transactions, including those involving early-stage companies, give rise to substantial risk and are not suitable for all investors. This newsletter is based on information that we consider reliable, but we do
not represent that it is accurate or complete, and it should not be relied upon as such. Prediction of future events is inherently subject to both known risks, uncertainties and other factors that may cause
actual results to vary materially. We are under no obligation to update the information contained in this newsletter. We and our affiliates and related entities, partners, principals, directors, and employees,
including persons involved in the preparation or issuance of this newsletter, may from time to time have “long” and “short” positions in, and buy or sell, the securities, or derivatives (including options)
thereof, of companies mentioned herein. The companies mentioned in this newsletter may be: (i) investment banking clients of Deloitte Corporate Finance LLC; or (ii) clients of Deloitte Financial Advisory
Services LLP and its related entities. The decision to include any company for mention or discussion in this newsletter is wholly unrelated to any audit or other services that Deloitte Corporate Finance LLC
may provide or to any audit services or any services that any of its affiliates or related entities may provide to such company. No part of this newsletter may be copied or duplicated in any form by any means
or redistributed without the prior written consent of Deloitte Corporate Finance LLC.

About Deloitte Corporate Finance

Deloitte Corporate Finance LLC (DCF), a broker-dealer registered with the U.S. Securities and Exchange Commission (SEC) and member of the Financial Industry Regulatory Authority (FINRA) and the
Securities Investor Protection Corporation (SIPC), is an indirect wholly-owned subsidiary of Deloitte Financial Advisory Services LLP and affiliate of Deloitte Transactions and Business Analytics LLP.
Investment banking or other services that would require registration as a broker-dealer with the SEC and membership in FINRA would be provided exclusively by DCF. For more information, visit
www.investmentbanking.deloitte.com. Please see www.deloitte.com/us/about for a detailed description of the legal structure of Deloitte LLP and its subsidiaries. Certain services may not be available to
attest clients under the rules and regulations of public accounting.

About Deloitte

Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited, a UK private company limited by guarantee (DTTL), its network of member firms, and their related entities. DTTL and each of its member
firms are legally separate and independent entities. DTTL (also referred to as Deloitte Global) does not provide services to clients. In the United States, Deloitte refers to one or more of the US member firms
of DTTL, their related entities that operate using the “Deloitte” name in the United States and their respective affiliates. Certain services may not be available to attest clients under the rules and regulations
of public accounting. Please see www.deloitte.com/about to learn more about our global network of member firms.
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